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Investing for a Better Life

Welcome, parents! I hope by the end of tonight, you are as excited as I am about my investment opportunity. I would like to make several investments in order to donate 20,000 dollars to a charity called charity:water. This is a non-profit organization dedicated to bringing clean water to remote areas of the world. Raising money for charity:water is a wise choice because clean water can bring a renewed livelihood to any part of the world. A community that has access to pure water has an income, education, and, most importantly, health for its residents. I believe this is a worthwhile cause because in the United States, water is taken for granted, while in some countries having it can mean the difference between life or death. Although there are several good options for investing for this project, I will be using stocks and mutual funds. Stocks are a type of security that signifies ownership in a corporation and represents a claim on part of the company's assets and earnings. Mutual funds are professionally managed investment programs funded by shareholders that trade in diversified holdings.

In order to choose the right stocks to invest in for my goal, I used the NASDAQ website to research specific stocks. The NASDAQ dozen is an economics tool that allows an investor to analyze stock in twelve easy steps. Important information to consider when researching stocks is earnings per share, revenue, return on equity, etc.  One company that I believe would be a wise investment is Questcor Pharmaceuticals for various reasons. Questcor is a bio-pharmaceutical company dedicated to treatment of autoimmune and inflammatory diseases. Although this company may be more risky because of the unpredictable nature of the pharmacy industry, Questcor is proven to be an innovative company, which usually leads to high earnings.  First, Questcor's revenue, or the earnings of the company, has been increasing steadily for the past few years. Also, the earnings per share is growing for Questcor, which means that stockholders are making increasingly high profits.  In 2011, the EPS was 1.21 and by 2013 it grew to 3.32. Therefore, Questcor Pharmaceuticals stock is very valuable to have when it comes time to sell. Due to the information about Questcor's past performance, I believe it would be a wise stock to invest in over ten years. Another stock I would like to invest in is Wal-Mart, a worldwide retail company with guaranteed low prices. Unlike Questcor, Wa-Mart is a well known company lacking risk. This is because Wal-Mart offers essential items for daily life and low prices that will withstand any recession. Therefore, people will always shop there.The revenue and earnings per share for Wal-Mart has remained very consistent, with the only change being an increase. For example, from 2012 to 2014, the EPS has only gone up from .97 to 1.14. The combination of Wal-Mart and Questcor stock is smart because having a booming, yet dangerous stock like Questcor will make a lot of money, but it is always good to have a reliable, strong stock like Wal-Mart if Questcor goes through a rough patch over my ten year investment. 

Over the past decade, more and more investors have turned to mutual funds to earn money for retirement funds or other financial goals. It is important to remember that mutual funds never guarantee a return, even if they are issued by the government or a bank. However, mutual funds are professionally managed and provide diversification, which is always a good thing when it comes to investment. To research good mutual funds, I used CNNMoney and found that American Funds American Mutual Funds Class A would be an excellent choice for my investment. This is a domestic mutual fund managed by Capital Research and Management Company, a very well known and respected mutual fund management firm. Historically, the AMMRX has shown resistance in market declines and is a good fund for an investor's entry into the market.  Its five year performance rate is +14.42%, which shines in comparison to its peer's rate of +8.70%. Also, AMMRX has very impressive net assets of 29.3 billion dollars. Although this mutual fund has a higher risk ratio than its peers, I believe it is still a worthwhile investment due to its impressive performance rate. Another excellent mutual fund is the Sound Shore Fund, which like AMMRX, has a high five year performance rate of +14.94%. Over this past year, the return on a $10,000 investment would be a 38.25% increase. Sound Shore has been established for 35 years and is an equity mutual fund. This fund utilizes a screening process to examine out of favor stocks, and tries to avoid risk by creating profiles for each stock based on earnings power and normal valuations.

Thank you for listening to my investment proposal. I hope that you see the value in these stocks and mutual funds that I do. However, it is important to recall the big picture. The money gained from this investment is not for me or you, but for needy people around the world. Clean water is so simple to provide, yet millions of people die because of a lack of it. Together, we can make the world a better place, one investment at a time.  
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